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Why Doesn't the United States Have a European-Style Welfare State? | The Weatherhead Center for International Affairs


Alesina, Alberto, Edward L. Glaeser, and Bruce Sacerdote


European countries are much more generous to the poor relative to the US level of generosity. Economic models suggest that redistribution is a function of the variance and skewness of the pre--tax income distribution, the volatility of income (perhaps because of trade shocks), the social costs of taxation and the expected income mobility of the median voter. None of these factors appear to explain the differences between the US and Europe. Instead, the differences appear to be the result of racial heterogeneity in the US and American political institutions. Racial animosity in the US makes redistribution to the poor, who are disproportionately black, unappealing to many voters. American political institutions limited the growth of a socialist party, and more generally limited the political power of the poor. [2001 Brookings Papers on Economic Activity; pdf downloaded]


European-Style Welfare State;
internal affairs;
United States;
Weatherhead Center.









Mon 2010-08-23 11:03 EDT


A Program for Monetary Reform, the 1939 Document | Economic Stability


Paul H. Douglas, Irving Fisher, et. al


[pdf download] ...Our own monetary policy should likewise be directed
toward avoiding inflation as well as deflation, and in
attaining and maintaining as nearly as possible full
production and employment.
...[100% Reserve System] Since the fractional reserve system hampers effective
control by the Monetary Authority over the volume of our
circulating medium it is desirable that any bank or other agency
holding deposits subject to check (demand deposits) be required
to keep on hand a dollar of reserve for every dollar of such
deposit, so that, in effect, deposits subject to check actually
represent money held by the bank in trust for the depositor.
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